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STATE  AND  REGIONAL  PERSONAL  INCOME  DURING  THE  ECONOMIC  DECLINE 


Changes  in  total  personal  income  from  the  fourth  quarter  of  1973 
to  the  first  quarter  of  1975  ranged  from  a  33-percent  increase  in 
Alaska  to  a  20-percent  decrease  in  South  Dakota,  according  to  the 
Bureau  of  Economic  Analysis  of  the  U.S.  Department  of  Commerce. 


Six  States  and  the  District  of  Columbia  had  total  personal  income  gains  greater 
than,  or  about  equal  to,  the  national  increase  in  consumer  prices  during  the 
five-quarter  period.  Alaska  gained  33.1  percent,  Idaho  16.5  percent, 
West  Virginia  16.4  percent,  New  Hampshire  14.0  percent,  Kentucky  13.8  percent, 
Wyoming  13.7  percent,  and  the  District  of  Columbia  13.6  percent. 


Income  gains  were  slower  than  the  national  increase  in  consumer 
prices  in  39  States.  Total  personal  income  decreased  in  five  States: 
Kansas  -3.0  percent,  Iowa  -4.3  percent,  North  Dakota  -9.3  percent, 
Nebraska  -9.7  percent,  and  South  Dakota  -19.8  percent.  Farm  income 
dropped  55  percent  or  more  in  each  of  these  five  States,  outweighing 
gains  in  nonfarm  income. 

During  the  five-quarter  period,  total  personal  income  in  the  Nation 
increased  8-1/2  percent  and  consumer  prices  rose  14  percent. 

Regional  impact  of  the  recession 

Nonfarm  income  provides  a  reliable  measure  of  the  geographic  impact 
of  the  recession.  (Rapid  and  somewhat  erratic  changes  in  farm  income 
tend  to  blur  underlying  economic  developments.)  Changes  in  nonfarm  in- 
come and  its  major  components  are  shown  in  table  B.  To  facilitate  compari- 
sons, indexes  of  total  and  nonfarm  income  changes  are  shown  in  the  last 
two  columns  (U.S.  change  equals  100). 
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States  with  well  above  average  gains 


Nonfarm  income  has  expanded  rapidly  in  five  States  since  the  end 
of  1973:  Alaska,  Wyoming,  Idaho,  North  Dakota,  and  West  Virginia. 

Income  in  these  States  grew  on  the  strength  in  basic  industries- 
manufacturing,  mining,  and  construction.  Manufacturing  payrolls  gained 
at  least  moderately  in  each,  while  nationwide,  manufacturing  was  about 
unchanged.  Construction  payrolls  gained  18  percent  or  more  in  each  of 
these  States  in  contrast  to  the  nationwide  decline  of  more  than  5  per- 
cent. The  large  advances  in  income  in  Alaska,  West  Virginia,  and  Wyoming 
particularly  reflected  increased  mining  and  related  construction  activi- 
ties. Because  of  the  strength  in  the  private  economies  of  these  five 
States,  changes  in  Government  unemployment  insurance  benefits  were  well 
below  the  national  average. 

States  with  well  below  average  gains 

While  nonfarm  income  advanced  in  all  States,  it  increased  less 
than  10  percent  in  10  States:  New  York,  Colorado,  Vermont,  Georgia, 
Missouri,  New  Jersey,  Ohio,  Indiana,  Michigan,  and  Delaware.  Sharp 
declines  in  durables  manufacturing  and  construction  payrolls  in  six  of 
these  States—Del  aware,  Michigan,  Indiana,  Ohio,  New  Jersey,  and 
Missouri --held  the  increase  in  nonfarm  income  well  below  the  national 
rise  in  prices.  In  four  of  them— Georgia,  Vermont,  Colorado,  and 
New  York— other  income  sources  also  contributed  significantly  to  the 
weak  performance.  In  most  of  these  10  States,  declines  in  manufactur- 
ing payrolls  resulted  from  sharp  production  cutbacks  in  autos,  textiles, 
apparel,  and  metals— one  or  more  of  which  is  an  important  source  of 
income  in  most  of  these  States.  Vigorous  gains  in  Government  unemploy- 
ment compensation  payments  helped  to  offset  some  of  the  declines  (text 
table). 


(Statistical  tables  attached.) 


Note:--  Total  personal  income  consists  of  private  and  government 
wage  and  salary  payments  in  cash  and  in  kind,  other  labor  income,  farm 
and  nonfarm  proprietors'  income,  interest,  net  rents,  dividends,  and 
transfer  payments,  less  personal  contributions  for  social  insurance. 
It  is  measured  before  the  deduction  of  personal  income  and  other  personal 
taxes  and  is  reported  in  current  dollars  (no  adjustment  is  made  for  price 
changes). 
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